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Reviewer’s comment

Author’s comment (if agreed with reviewer,
correct the manuscript and highlight that part in
the manuscript. It is mandatory that authors
should write his/her feedback here)

Compulsory REVISION comments

(1) Explain what is different between Sarima and
ARIMA models. This paper considers daily Naria-
Pound exchange rate series and then finds
seasonality of order 7. What is economic implication
on the seasonality of order 7 in Naria-Pound
exchange rates?

(2) Explain how to determine the order of SARIMA. In
general, literature determines the order of ARIMA
using the order criteria, AIC and SIC. Please consider
the order selection criteria.

(3) Explain that the SARIMA model is superior to the
ARIMA model using out-of-sample analysis. Figure 5
shows the fit of SARIMA residual. The author should
compare the fitted performance between the SARIM
and ARIMA models.

Minor REVISION comments

Authors mention that “the residuals are observed to
follow a normal distribution ..."”. I do not agree the author
conclusion in Figure 7. In Figure 7, the Jarque-Bera test
rejects the null hypothesis of normality in residuals.
Please check the normality test.
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