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Reviewer’s comment

Author’s comment (if agreed with reviewer,
correct the manuscript and highlight that part in
the manuscript. It is mandatory that authors
should write his/her feedback here)

Compulsory REVISION comments

The author focuses more on the SVAR models in the
literature review. The author should conduct a more
thorough literature review on the general
relationship between asset prices and monetary
policy and monetary transmission mechanism (with
an emphasis on Taiwan). For example, widely cited
papers in this area include Gilchrist and Leahy
(2002) “Monetary policy and asset prices,” Journal of
Monetary Economics 49 pp. 75-97.

In the introduction, line 43, “Previous discussions on
the ....” The author should give a few examples.

The author needs to provide summary statistics on
each of the variables.

The author needs to add a few charts visualizing the
correlations among the variables under study.

The author keeps saying “effect of monetary policy”
(for example, in line 9) itis not clear whether it is
monetary tightening or expansion. Similar
confusions occurs in lines 11, 123, 475-476, 479, etc.

The paragraph starting line 36 mainly discusses the
role of housing prices; however, at the end of this
paragraph, the author states “Hence, this paper will
discuss the role of stock price shocks.” This
paragraph does not provide sufficient background
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for this conclusion. The author should use a separate
paragraph to discuss the role of stock price shocks.

There exist a few confusions when the author
explains the impulse response functions- 1. In line
338-339, “...monetary shock results in output
reduction through the eight quarter...” should be
rephrased to something like “will result in output
reduction after the eighth quarter...” 2. In lines 343
and 344, “the CPI responds positively to ..., CPI
unexpectedly responds negatively,.. “ it needs to be
clarified. 3.Inline 353, the author should specify the
time frame in which the initial positive response of
house price falls to zero. 4. In the paragraph starting
line 364, the author states that Figure 2(D) suggests a
negative response of stock price; however, the figure
shows a negative response only after the eighth
quarter. 5. Figure 2(E) should be deleted as it is
irrelevant.

When explaining the results (from line 334 to 391),
the author should comment on the magnitude of the
impacts of one s.d. increase in the interest rate.
Similarly, the author should also comment on the
magnitude of the responses to house price shocks
(lines 392-443), with special emphasis in the
paragraph starting line 402. Specifically, what is the
expected interest rate after the 4t quarter? What is
the expected interest rate after the eighth quarter?

In conclusions (lines 475-483), the author should
explain the time frame of the responses. In lines 501
the author should specify the direction of the
response.
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Minor REVISION comments
It is known that new loan issuance and money supply
both play important roles in the monetary transmission
mechanism and could significantly affect asset prices.
The author could add these two variables as controls.

Line 396, delete “will..”

The first sentence in the conclusions (line 473-474)
should not be a stand-alone paragraph.

Optional /General comments
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