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PART 1: Review Comments

Reviewer’s comment Author’s comment (if agreed with reviewer,
correct the manuscript and highlight that part in
the manuscript. It is mandatory that authors
should write his/her feedback here)

Compulsory REVISION comments This paper addresses an important subject on R&Dexpenditure and import competition. . The paper iswell written and highly readable. The literaturereview is fair and adequate. The organization of thepaper is also good.The contribution of the paper to the existing body ofknowledge is not very significant. However, themanuscript is scientifically robust and technicallysound.Results of the fixed-effects and random-effects modelsare interpreted and discussed well.
Minor REVISION comments (a) Some of the references cited in the body of thepaper are not listed under references: Marcus(1983); Hughes (1986); Dertouzos et al. (1989);Mansfield et al. (1979); Scherer and Huh (1992);Kamien and Schwartz (1982); Dorfman (1987);and Goto and Suzuki (1989).(b) In Line 130, “z is price” should be changed to “p isprice”.(c) In Line 165, Beach-MacKinnon (1978) should bechanged to Beach and MacKinnon (1978).
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Optional/General comments Since the author uses panel data analysis, it may addvalue to the paper if the author can test for panel unitroots and panel cointegration and then estimate themodel using either FMOLS or DOLS.
Note: Anonymous Reviewer


