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The problem on the interpretation of pseudo r-square remains. Pseudo r-square cannot 

be interpreted like r-square in OLS. It is used just to compare models with the same 

number of independent variables. The author should erase the paragraph 

 “The Pseudo R-square showed a value of 0.89 which in the parlance of the ordinary 

least square regression implies that the explanatory variables so considered in the 

model are determining 89 per cent of the probability of a farm unit being credit 

constrained” 
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