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Reviewer’s comment

Author’s comment (if agreed with reviewer,
correct the manuscript and highlight that part in
the manuscript. It is mandatory that authors
should write his/her feedback here)

Compulsory REVISION comments

The introduction and the title of the paper are
missing the main point of the article. It is not so
important whether the FTA had and impact on the
Moroccan stock market. The really relevant question
is if the FTA between the US and Morocco had and
impact on the economy of Morocco, affecting its
stock market. The stock market can be interpreted as
a proxy of the economy. I suggest writing again the
introduction to make the paper sexier. In the
introduction it would be also adequate to illustrate
the evolution of exports and imports to US in relation
to Moroccan GDP. [ would also see the evolution of
US tourists (one of the main economic sectors of
Morocco) in the period.

I found the Literature Review too long and boring.
propose to present the results in table (authors,
papers, variables and main results) and resume it in
1 or 2 pages.

On the contrary, you will have to describe the
variables with much more detail and explaining the
reasons why you have chosen those variables. For
example, exports or imports are not included, why?
What is the definition of money supply that you are
using? Why are you using Consumer Price Index
instead of Industrial Price Index? This is really
important to understand the results.

IP], money supply and S&P500 are denominated in
dollar. However, Moroccan stock exchange is
denominated in dirhams. This fact must have an
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impact on the results. However there is no mention
at all. Why? What is the role of the exchange rate?

It is against common sense and evidence that
S&P500 has so irrelevant impact on Moroccan equity
market. | would like to understand the reasons
behind this. Perhaps you could illustrate this fact
using simple correlations or graphics.
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Minor REVISION comments 1. Some of the references are not correct. Please try
to mention the authors and the year of the
article.

2. The conclusions have some naive sentences as:
“by estimating the future direction of the US
money supply, industrial production and
consumer price index investors, can easily
predict the trend of the Moroccan equity market”
or “Policy makers in the US will be very cautions
while making monetary decisions as stocks
markets all over the world react to this
decisions”. The conclusions have to written in a
more academic way. [ would avoid
recommendations to investors and US policy
makers.

Optional /General comments [ found that the paper is focus in a not very interesting
issue. The FTAs are design to increase trade and
investments, the impact of these agreements of stock
markets must be a “second order” result. The paper’s
strength is the technical approach. However, the results
of the technical analysis are not exploited from an
economic perspective.
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