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PART 1: Review Comments
Reviewer’s comment Author’s comment (if agreed

with reviewer, correct the
manuscript and highlight that
part in the manuscript. It is
mandatory that authors should
write his/her feedback here)

Compulsory REVISION comments 1. The argument of industrialization seems to be taken into account as if in a

vacuum.

As the authors talk about cultural diversity and regional comparative advantages
within Nigeria, they should also be taking into account the implications of openness
for the international competitiveness of Nigeria. In a globalized world,
industrialization-based economic development cannot be taken only as an
alternative to DFI but rather as complementary to it.

2. As the authors mention towards the end (p.13) the focus should be on
the transfer rules to redistribute the oil revenues. The authors argue that fiscal
federalism has been practiced “in its truest sense”; but we observe that central
transfers meetat  least half of the local spending needs even in developed
countries; add to that the inability of regions, except for oil-mines, to raise own
revenues. This indeed leads to the other problem of fiscal federalism in the
absence of a sensible redistributive mechanism, and that is the tendency for high-
value added production regions (oil in the case of Nigeria) to get richer and the rest
getting poorer, as stated at the end of p.11.

3. As part of this, a fair design of central redistribution mechanism of the
oil revenues needs to accompany fiscal federalism also in order to avoid
“immiserizing growth” (Amartya Sen) and the Dutch disease mentioned on p.13.

The problem of fair redistribution is indeed at the heart of the problem
of
industrialization in Nigeria in the presence of high cultural diversity. Hence a
political economy approach to design a good redistributive mechanism seems
essential for achieving economic development via industrialization.
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4. Most importantly, it is not at all clear how ethnic diversity can be a strength of

Nigeria on the road to industrialization, especially when the history does not
provide a support for this argument and no substantive theoretical basis has been
provided to justify this view in the paper. The authors need to strengthen their
argument by focusing on what Igbo should do; the mechanisms that lead to the
wishes stated in the Conclusion should be laid out clearly.
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Minor REVISION comments Some sentences can be made more precise by providing additional
information, on the time and geographical dimension; the authors should not assume
that the reader is familiar with the history of Nigeria.

For example, i.what are the dates of First Republic (p.10)? civil war (p.11) ? ii.p.9:
the regional references can be better understood if a map is provided

Optional /General comments
The paper needs to be restructured to be sharpened along the lines of the suggestions
above.

1. The argument of industrialization seems to be taknaccount as
if in a vacuum.
As the authors talk about cultural diversity aedional comparative
advantages within Nigeria, they should also béntaknto account
the implications of openness for the internatiocampetitiveness of
Nigeria. In a globalized world, industrializatitwased economic
development cannot be taken only as an alternativéo DFI but rather
as complementary to it.

2. As the authors mention towards the end (pA&)acus should
be on the transfer rules to redistribute the @ilenues. The authors argue
that fiscal federalism has been practiced “intiteest sense”; but we
observe that central transfers meet at leasoih#life local spending
needs even in developed countries; add to that theinability of
regions, except for oil-mines, to raise own revenudéis indeed leads to

the other problem of fiscal federalism in the agseof a sensibl
redistributive mechanism, and that is the tendefary high-value
added production regions (oil in the case of N&eto get richer and the
rest getting poorer, as stated at the end of p.11.
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3. As part of this, a fair design of central rédosition mechanism
of the oil revenues needs to accompany fiscalrédiden also in order to
avoid “immiserizing growth” (Amartya Sen) and tlmitch disease

mentioned on p.13.

The problem of fair redistribution is indeed ke theart of the
problem of industrialization in Nigeria in theegsence of
high cultural diversity. Hence a political econonmgpproach tg
design a good redistributive mechanism seems eakent  for
achieving economic development via industrializatio

4, Most importantly, it is not at all clear howheic diversity can
be strength of Nigeria on the road to industratian, especially whe
the history does not provide a  support for thisguatent and no
substantive theoretical basis has been provided to justify this view in
the paper. The authors need to strengthen thaimaegt by  focusing o
what Igbo should do; the mechanisms that lead g¢ontishes stated in the

Conclusion should be laid out clearly.

-

-

5. Finally, some of the sentences can be made praase by
providing additional information, on the time angeographica
dimension; the authors  should not assume thaetwer is familiar with
the history of Nigeria. For example,
I. What are the dates of First Republic (p.10)? el (p.11)
il. p.9: the regional references can be better undetsifoa
map is provided.
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