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-Abstract should be in one paragraph (continuous pros) without paragraphs and headings. 

Otherwise the entire paper is very interesting and informative-This correction has not been 

done 

I have modified the abstract section.  
Financial innovation and financial supervision promote each other mutually. Financial 
regulation is the motive of financial innovation furthers the improvement of financial 
regulatory system.  Since financial crisis due to excessive financial innovation and the 
lack of financial regulation still happens.  This paper build the dynamic game model 
and then build the asymmetric evolutionary game model between financial innovation 
institutions and the regulation authority and analysis their long term dynamic game 
relationship.  Under the objectives, it studies the influence factors of financial 
innovation and regulation and the interaction between these factors.  Through the 
equilibrium analysis of the game, the paper draws the conclusion that regulators can 
design the embedded regulatory system. Through the asymmetric evolutionary game 
analysis, the paper derived the long-term evolutionary stable equilibrium of the 
innovation and supervision.  Finally, the paper gives some suggestions on how to 
strength the regulation for financial innovation. 
 

 


