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PART 2:  

FINAL EVALUATOR’S comments on revised paper (if any) Authors’ response to final evaluator’s comments 

The revised manuscript no doubt, is an improvement over the first and the analysis and 

discussions have largely established the challenges facing MFB in Nigeria as they strive 

to justify their licenses in a turmoil business environment. However, one could clearly 

identify the gap between OBJECTS of setting up MFB with the PRACTISE by operators 

and the mode of implementation of their regulatory framework by CBN. Compelling 

MFB to totally operate along the Grameen Bank model will not lead to better efficiency 

or sustainable operations as they differ in their history and their context (depth of 

poverty, outreach and culture). Changes to be recommended to achieve better focus on 

the active poor that could be sustainable could be: 

a. Intensive supervision and enforcement of the revised regulatory framework as 

provided in the CBN guidelines.  

b. Stiffer penalties for non-compliance by operators of the revised regulatory 

framework.  

c. Regular review of the performances of the players; the outcomes and the 

provisions of the regulatory framework to incorporate new changes in the 

operating socio economic environment  

It should be noted that several models of MFB practise that proved successful abound 

across the world e.g: The Village Banks of Latin Americas, India and Africa; Bank Rakyat 

of Indonesia and so forth are all modified forms of MFB tailored to suit their 

circumstances. 

Consequently, rather than questioning the object of creating MFB in Nigeria the title 

could be modified to reflect the real import of the paper: need to sanitise the operations 

of MFB in Nigeria. My suggestion for the Titles: Review of Microfinance Banking in 

Nigeria: need for paradigm shift Or Microfinance Banking in Nigeria: the journey so far. 

OR Microfinance Banking in Nigeria: Are they on track? 
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